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5DGLR 1HZEXU\SRUW� //&� �&RPPHQWDWRU� KHUHE\ VXEPLWV FRPPHQWV LQ WKH PDWWHU RI WKH

DERYH UHIHUHQFHG 1RWLFH RI 3URSRVHG 5XOH 0DNLQJ� 5DGLR 1HZEXU\SRUW LV OLFHQVHH RI $0

UDGLR VWDWLRQ :1%3 LQ 1HZEXU\SRUW� 0DVVDFKXVHWWV�

7KH &RPPLVVLRQ H[SUHVVHV FRQFHUQ WKDW LWV SUHVHQW ³FRQWRXUV´ PHWKRG RI FRPSXWLQJ

WKH GLPHQVLRQV RI UDGLR PDUNHWV SURGXFHV UHVXOWV DW RGGV ZLWK HFRQRPLF UHDOLW\� $W OHDVW

WZR &RPPLVVLRQHUV KDYH H[SUHVVHG D EHOLHI WKDW GLYHUVLW\ VXIIHUV ZKHQ VHYHUDO

RZQHUVKLS HQWLWLHV ZLWKLQ RQH PDUNHW RSHUDWH XQGHU GLIIHUHQW OLFHQVH FDS VWDQGDUGV�

&RPPHQWDWRU LV IDPLOLDU ZLWK WZR RI WKH PDUNHWV FLWHG DV LOOXVWUDWLYH RI WKH GHILFLHQFLHV

LQKHUHQW LQ WKH SUHVHQW V\VWHP� 3RUWODQG� 0DLQH DQG $XJXVWD� 0DLQH� )LQGLQJ QR ODFN RI

GLYHUVLW\ LQ HLWKHU RZQHUVKLS RU LQ WKH UDQJH RI OLVWHQLQJ DYDLODEOH LQ HLWKHU FLW\�

&RPPHQWDWRU RSLQHV WKDW LI WKH VLWXDWLRQV H[HPSOLILHG LQ 3RUWODQG DQG $XJXVWD

UHSUHVHQW WKH ZRUVW FDVH GLVWULEXWLRQ RI WKH XQLQWHQGHG FRQVHTXHQFHV DWWDFKHG WR WKH

SUHVHQW UXOHV� WKHQ OLWWOH QHHGV WR EH GRQH WR HIIHFW D FRQWLQXLQJ IXOILOOPHQW RI WKH

ZLVKHV RI &RQJUHVV H[SUHVVHG LQ WKH 7HOHFRPPXQLFDWLRQV $FW RI �����
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,Q WKDW OHJLVODWLRQ� &RQJUHVV DGGUHVVHG� LQWHU DOLD� WKH ODFN RI YLDELOLW\ LQ QHDUO\ KDOI WKH

QDWLRQ¶V EURDGFDVW SURSHUWLHV GXH WR RYHUO\ UHVWULFWLYH RZQHUVKLS ODZV� 5HVWULFWLQJ

OLFHQVHHV WR RQH $0 DQG RQH )0 VWDWLRQ SHU PDUNHW KDG WKH HIIHFW RI FUHDWLQJ DQ

DUWLILFLDOO\ KLJK QXPEHU RI RZQHUVKLS HQWLWLHV� IDU PRUH WKDQ WKH UHYHQXH LQ PDQ\

PDUNHWV FRXOG VXSSRUW� ,W ZDV QRW ORVW RQ 0HPEHUV RI &RQJUHVV FRQVLGHULQJ D UHPHG\

WKDW VWDWLRQV EHORZ WKH OLQH RI YLDELOLW\ ZHUH DQG ZRXOG FRQWLQXH WR EH LQ D SRRU SRVLWLRQ

WR HLWKHU VHUYH WKH SXEOLF LQWHUHVW RU WR FRQWULEXWH LQ D PHDQLQJIXO PDQQHU WR WKH

GLYHUVLW\ RI SURJUDPPLQJ LQ WKH PDUNHW�

,W LV QRW DSSDUHQW WR &RPPHQWDWRU WKDW WKH VSLULW RI WKDW OHJLVODWLRQ� WKH HQFRXUDJHPHQW

RI GLYHUVLW\ YLD WKH SHUIHFWO\ ORJLFDO H[SHGLHQW RI GLVWULEXWLQJ WKH DYDLODEOH OLFHQVHV

DPRQJ DQ HFRQRPLFDOO\ UHDVRQDEOH QXPEHU RI RZQHUVKLS HQWLWLHV� LV XQGHUPLQHG HYHQ LQ

WKH PDUNHWV VKRZFDVHG DV SULPH H[DPSOHV RI DOOHJHG KDUP WR OLVWHQHUV FDXVHG E\ RYHU

FRQVROLGDWLRQ RI WKH DLUZDYHV�

$XJXVWD� 0DLQH LV UDWHG E\ $UELWURQ DV WKH QDWLRQ¶V ���WK PDUNHW� ZLWK D PHWUR

SRSXODWLRQ RI ������� 7KHUH DUH WKUHH RZQHUVKLS HQWLWLHV IRU WKH � VWDWLRQV FRQVLGHUHG

WR EH KRPH WR WKH DUHD� 7KH $XJXVWD PDUNHW¶V UDWLR RI UDWHG VWDWLRQV ���� WR SHUVRQV LV

RQH WR ����� LQ 1HZ <RUN &LW\ WKH UDWLR LV RQH VWDWLRQ IRU ��������

3RUWODQG� 0DLQH LV UDWHG E\ $UELWURQ DV WKH QDWLRQ¶V ���UG PDUNHW� ZLWK D SRSXODWLRQ RI

�������� ,W LV SHUFHLYHG WR EH DQ DERYH DYHUDJH UHYHQXH PDUNHW� 7KHUH DUH VL[

RZQHUVKLS HQWLWLHV EHWZHHQ WKH �� VWDWLRQV FRQVLGHUHG KRPH WR WKH PHWUR� :LWK RQH

VWDWLRQ SHU ������ UHVLGHQWV� 3RUWODQG DSSHDUV WR KDYH WKLUW\ WLPHV PRUH GLYHUVLW\ LQ

UDGLR WKDQ WKDW IRXQG LQ WKH QDWLRQ¶V ODUJHVW PDUNHW�

,Q QHLWKHU VLWXDWLRQ LV LW DSSDUHQW WKDW WKH OLFHQVHV DUH GLVWULEXWHG DPRQJ WRR IHZ

LQGLYLGXDO RZQHUV RU WKDW WKH OLVWHQHUV DUH VKRUWFKDQJHG RQ WKH GLYHUVLW\ RI

SURJUDPPLQJ DYDLODEOH� 7R WKH FRQWUDU\� &RPPHQWDWRU¶V H[SHULHQFH LQ ERWK PDUNHWV
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OHDGV WR WKH FRQFOXVLRQ WKDW OLVWHQHUV LQ HDFK RI WKH FLWLHV KDYH DFFHVV WR IRUPDWV WKDW

ZRXOG EH LPSUDFWLFDO RU LPSRVVLEOH LI WKH VWDWLRQV LQYROYHG ZHUH IRUFHG WR H[LVW RXWVLGH D

FRQVROLGDWHG HQYLURQPHQW� ,W¶V QRW FOHDU KRZ D UHYLVLRQ WR WKH UXOHV OHDGLQJ WR DQ

LQFUHDVH LQ WKH QXPEHU RI RZQHUVKLS HQWLWLHV LQ HDFK RI WKHVH PDUNHWV ZRXOG FRQWULEXWH

WR DQ\ NLQG RI GLYHUVLW\� SURYLGH D WDQJLEOH EHQHILW WR WKH SXEOLF� RU HQKDQFH WKH

FROOHFWLYH ILQDQFLDO ZHOO EHLQJ RI WKH PDUNHW� 7KH ODWWHU SRLQW LV HVSHFLDOO\ PHDQLQJIXO LQ

WLPHV RI HFRQRPLF VORZGRZQ� ZKHQ UDGLR DGYHUWLVLQJ LV RIWHQWLPHV WKH ILUVW H[SHQVH WR

EH VFXWWOHG E\ DUHD EXVLQHVVHV�

2EMHFWLRQ WR WKH UXOHV DV SUHVHQWO\ ZULWWHQ UHTXLUHV XQGXH IRFXV RQ WKH DEVROXWH

QXPEHU RI VWDWLRQV XQGHU WKH FRQWURO RI RQH RSHUDWRU DQG DQ XQZDUUDQWHG DVVXPSWLRQ

WKDW DQ RZQHU RI PXOWLSOH VWDWLRQV ZLOO VRPHKRZ SURJUDP ILYH� VL[� RU PRUH VWDWLRQV ZLWK

D VLQJXODU SROLWLFDO� VRFLRORJLFDO� RU PXVLFDO VODQW ZKLOH ZUHDNLQJ GRPLQDQFH RYHU WKH

ORFDO DGYHUWLVLQJ HFRQRP\� &RPPHQWDWRU VHQVHV QRQH RI WKDW LQ WKH H[DPSOH PDUNHWV RI

3RUWODQG DQG $XJXVWD� DQG UHVSHFWIXOO\ SRLQWV RXW� DV RWKHUV KDYH LQ FDUHIXOO\

UHVHDUFKHG GHWDLO� WKDW UDGLR LV DW EHVW D WHUWLDU\ SOD\HU LQ WKH DGYHUWLVLQJ EXVLQHVV�

$V KDV EHHQ PDGH REYLRXV LQ WKH IRUHJRLQJ $XJXVWD�3RUWODQG�1HZ <RUN FRPSDULVRQV�

DQ DFFXUDWH FRQFOXVLRQ RQ HFRQRPLF UHDOLW\ RU GLYHUVLW\ FDQQRW SLYRW RQ D VLQJOH

DEVWUDFW� ZKHWKHU WKDW LV D QXPHULFDO UDWLR RU D FRXQW RI WKH OLFHQVHV XQGHU XQLILHG

FRQWURO� +RZHYHU QREOH D JRDO LV GLYHUVLW\ LQ SURJUDPPLQJ� LWV DWWDLQPHQW PXVW EH

LQGH[HG DJDLQVW WKH XQGHUO\LQJ HFRQRPLF DQG SRSXODWLRQ EDVH DYDLODEOH WR VXSSRUW LW� $W

WKH VDPH WLPH� DUJXPHQWV IRU RU DJDLQVW XQGXH GRPLQDWLRQ RI UDGLR LQ WKH DGYHUWLVLQJ

FRPPXQLW\ PXVW EH PDGH ZLWK WKH PHGLXP LQ LWV SURSHU SHUVSHFWLYH LQ UHODWLRQ WR

QHZVSDSHUV� WHOHYLVLRQ�FDEOH� RXWGRRU� SULQW� GLUHFW PDLO� DQG WKH ,QWHUQHW�

*LYHQ WKH IRUHJRLQJ FRQFOXVLRQV IRU WZR RI WKH PDUNHWV WKH &RPPLVVLRQ LWVHOI FRQVLGHUV

LOOXVWUDWLYH RI D SUREOHP ZLWK WKH FXUUHQW ³FRQWRXU´ PHWKRGRORJ\ XVHG LQ PDUNHW

GHILQLWLRQ FRPSXWDWLRQV� LW LV GLIILFXOW IRU &RPPHQWDWRU WR EHOLHYH WKH LVVXHV UDLVHG

GHVHUYH WKH KLJK SULRULW\ VXJJHVWHG LQ WKH VXEMHFW 1350�
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7RGD\¶V UDGLR EURDGFDVWLQJ LQGXVWU\ HQMR\V XQSUHFHGHQWHG SURVSHULW\� GXH LQ QR VPDOO

PHDVXUH WR WKH VXEVWLWXWLRQ RI IUHH PDUNHW IRUFHV IRU KHDY\�KDQGHG UHJXODWLRQ� 7KDW WKH

XQGHUO\LQJ V\VWHP RI UXOHV HVWDEOLVKLQJ FULWHULD IRU RZQHUVKLS HQWLWLHV IDLOV LQ LVRODWHG

LQVWDQFHV WR SOHDVH DOO FRQFHUQHG LV VFDQW UHDVRQ WR PRYH RQ WR DQRWKHU FRPSOLFDWHG

V\VWHP DV OLNHO\ DV QRW WR KDYH GHILFLHQFLHV RI LWV RZQ�

&RPPHQWDWRU VXJJHVWV GHOD\LQJ D ILQDO GHFLVLRQ RQ WKLV PDWWHU XQWLO WKH ERWK WKH

UHJXODWRUV DQG WKH UHJXODWHG FDQ JDXJH WKH HIIHFWV RI WKH SUHVHQW HFRQRPLF GRZQWXUQ

DQG WKH DUULYDO RI UDGLR IURP VSDFH� 2QO\ WKHQ ZLOO LW EH FOHDUO\ GLVFHUQDEOH LI WRGD\¶V

UDGLR FRPSDQLHV� DV WKH UHVXOW RI WKH &RPPLVVLRQ¶V ³FRQWRXUV´ PHWKRG RI FRPSXWLQJ WKH

GLPHQVLRQV RI UDGLR PDUNHWV� KDYH WUXO\ EHHQ SODFHG LQ D VLWXDWLRQ DW RGGV ZLWK

HFRQRPLF UHDOLW\�

5HVSHFWIXOO\ VXEPLWWHG�
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